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Pennsylvania Exemption 
Certificates



• What is the Pennsylvania Exemption 

Certificate (REV-1220)

• Proper Completion by Purchaser

• Seller’s Acceptance

• Keeping Good Records

Today’s
Agenda



What is the Pennsylvania Exemption 
Certificate, REV-1220?



When to use the REV-1220
• Items purchased are used directly and 

predominantly in business operations

• Purchaser is a government entity

• Goods or services are for resale

• Entity has a qualifying sales tax 
exemption number



Proper Completion by Purchaser
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1. Type of Tax

2. Transactions (One or Multiple)

3. Seller’s Information

4. Exemption Reason

5. Purchaser’s Information



Type of Tax

• Most commonly used for state and local sales tax. 
• Can be used for more than one type of tax.



Transactions

• Unit Exemption Certificate = single purchase
• Blanket Exemption Certificate = multiple, similar purchases



Seller’s Information



Exemption Reasons



Box #1: Limited Business Exemption

Manufacturing Mining Dairying Processing

Farming Shipbuilding Timbering



Box #2: Government Entities

• Federal and state agencies

• Instrumentalities

• Political subdivisions

• Municipal authorities



Box #3: Goods & Services for Resale

• Retailers
• Sales Tax Number = 8 digit issued by 

Department of Revenue

• Wholesalers
• Wholesale Number = 8 digit number issued 

by  Department of Revenue that usually 
begins with the digits “67” or “95”

NOTE: Must provide explanation in Box #8 if no number is available



Box #4: Qualifying exemption Number
• Institution of Purely Public Charity

• 8 digit number beginning with “75”

• School Districts
• 8 digit number issued by DOR

• Direct Pay Permit Holder
• 5 digit direct pay number

• Individual’s Holding Diplomatic IDs
• Diplomatic tax exemption number listed on card issued by OFM

• Keystone Opportunity Zones or Strategic Development Zones
• 8 digit number beginning with “72”

• Tourist Promotion Agency



Box #5: Public Utility Services

• Carriers operating in interstate commerce or 
carrier who transports regulated commodities 
for hire in interstate commerce

• MC/MX number issued by the US 
Department of Transportation

• Businesses that provide electricity, natural gas, 
telecommunications, water/waste water or 
transportation

• Public Utility Commission issued number



Box #6: Wrapping Supplies

Includes:
• Aluminum Foil 
• Food Bags
• Plastic Wraps 
• Tape
• Corrugated Boxes 
• Shipping Labels
• Foam Peanuts
• Twine



Box #7: Canned Computer Software

• Must be directly utilized in 
conducting the business of banking.

• In addition, it must be purchased by 
a financial institution subject to the 
Bank and Trust Company Shares Tax 
or the Mutual Thrift Institutions Tax. 



Box #8: Other

• Exemption does not fall under one of 
the other options listed.



Purchaser Information

• Must provide name, address and EIN

• Signature required to confirm ownership

• Date required to prove certificate was in seller possession within 
mandatory 60 days. 



Seller’s Acceptance



“Good faith” means:

• certificate has been properly completed

• certificate shall be in the seller’s possession 
within 60 days from the date of the sale

• certificate does not contain information which 
is knowingly false

• property or service being purchased is 
consistent with the exemption claimed by the 
purchaser. 



Verifying Exemption Numbers:

PA Sales Tax & Exemption Numbers: 
data.pa.gov

PA PUC Numbers: 
www.puc.state.pa.us

MC/MX Number: 
safer.fmcsa.dot.gov

https://data.pa.gov/
http://www.puc.state.pa.us/
https://safer.fmcsa.dot.gov/


Common Mistakes to Avoid:
X

X

• Incorrect claim type

• Incorrect exemption number

• Missing signature

• Missing date



Multistate Tax Commission (MTC):

• "Blanket" resale certificate

• No PA sales tax number needed

• Must be a properly filled out to satisfy requirements

• Seller may be unwilling to accept this certificate if 
you are not registered to collect sales tax in the 
state(s) where your customers are located



Keeping Good Records



Maintaining an Exemption Certificate File:

• Must keep for 4 years

• Maintain in a way to easily match to sale

• Write  purchaser’s account number on 
the certificate

• Do not return to the Department of 
Revenue



Review: Accept or Reject?



$79.99 

Ye Olde Bike Mfg Company
18 Riders Path

Yourtown, PA 00001

Hot Lava Coffeemaker
PA Sales Tax

$79.99
0

123456 02/18/2020

$220.00

Deliver to

$250.00 

Business Supply 
Company

David Moses
6 Home Street
Barn, PA 00000

Premium Carnation 
Poppy Basket Spray

691A 03/01/2020

$      .00

$250.00

City Church
10 Country Rd
Barn, PA 00000

$      .00

David Moses



$79.99 

Ye Olde Bike Mfg Company
18 Riders Path

Yourtown, PA 00001

Hot Lava Coffeemaker
PA Sales Tax

$79.99
0

123456 02/18/2020

$1850.00

Basic
Appliance Store

City Restaurant
6 Home Street
Barn, PA 00000

Electroland 1000 Smart TV

PA Sales Tax

77793 03/01/2020

$220.00

$      .00

Deliver to

$1850.00

Same

Exemption certificate on file

Charlie Cook



$79.99 

Ye Olde Bike Mfg Company
18 Riders Path

Yourtown, PA 00001

Hot Lava Coffeemaker
PA Sales Tax

$79.99
0

123456 02/18/2020

$2700.00

My Town 
Auto Service

Neighborhood Trucker
1 Main Road

Anytown, PA 00000

Sales and Installation of 4 
Starbright Headlights 
Chevy 12ft Box Truck
VIN 23###########

PA Sales Tax

22B311 03/01/2020

$220.00

$      .00

Deliver to

$2700.00

Bill Smith



Summary



• Exemption Certificate is used to validate nontaxed sales

• Exemption Certificate is accepted in good faith and can 
be denied by the seller at any time

• Seller must keep on file for 4 years

• Maintain in a way to easily match to sale

• Do not return to the Department of Revenue



Thank you!
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